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{ many tax-exempt founda-
tions which Patman is in-
vestigating. e contends the

won control of Welch Grape
Juire Co. after a proxy light.
Kaplan no longer is an offi-
cer of the Welch Co. but is
president of a number of!

(?81%95%% any ‘testimony aty

the public hearing would be.
public information. .Vhe
witnesses responded 1o this
warning by whispering the

tax exemption of many of

. them, including the Kaplan
“Fund, should be revoked
hecause they are being used

H.
8.

768,503
1,094,990
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Quiz Reveals
CIA Spending |
Through Fund

BY ¥VINCENT J. GURKE

’ Times Statf Writer
WASHINGTON The
cloak of the government's

sonal gain rather than as
. charitable institutions.
‘ Revocation Urged
= nternal Revenue Service
. afficials in New York iwice
* have recommended that the
¢ tax - exempt status of the
-Kaplan Fund hbe revoked.
But these decisions were
subsequently over-ruled.

After Patman denion-
i strated that he is, to use his
f own word, not a man to be
i "trifled" with, (e CIA ap-
! peared to take him very se-

s

‘cloak-and-dagger agency got! riously.
snagged Monday in thef Carter, CIA deputy direc-
Imachinery of a congres-j lor, accompanied by iwo

¢ imidentified aides, went to

.sional investigation. o
i g > Patman's office for

. .And Lt, Gen, Marshall -S.
Carter, deputy director of
the: Central Intelligence
Agency, had to spend an
hour conferring with Rep.
Wright Patman (D-Tex.) to]

" Harding, acting commis-
. sioner of the Internal Rev-
enue Service.

Seévenly minutes later

by their founders for per-

-lactivities.

: a con-i
ference. So did Bertrand M.iW!

information o Patm.dn,
Thus, if Roosevell had not
intervened, the secrel con-
neetion between the (1A and
{the Kaplan Fund would

other firms, ?
The stated purpose ol the
fund is "lo strengthen de-
mocracy at home and
abroad" by aiding "bene-! .
vol en‘t, c)lflaritcalhlg egilég;!have been disclosed three

tional, scientific and literai'y"“"(“eks ago.
i Under tax rules the source

Patman contends that a of @ tax-exempt foundation's;
major unstated purpose has}‘contributions must  be ire~[}
been to enable Kaplan and ported annually. The CLA!
his associalcs to use the#pparently got around this
foundation's tax-cxemp ¢y channeling funds to the
carnings lo gain control of:lkaplan Fund through other
various companies. [corporations whose recovds
During Monday's con-‘veve not subject to pubiic
gressional hcaring, Mitchell seratiny.

Rogovin, an Internal, Vutman disclosed in the:
IRevenue official, intplied that! éﬁﬁﬁifg‘_ﬁwt during the first|
'the CIA is using a number of. 4 9WhHrs- of the ClA's
jother tax-exempt founda- W&ERSEEIH with the Kuplani
tions a8 e o UYL " for EEWEY (he latter reccived:
spending of c¢loak-and- - T
dagger funds. No namescontributions totaling
(were mentioned. $023,050 from eight donors
i Rogovin testified. that the 1o diq not even list their
%revenue serywe; firat became
e 0L LLAS-co Huertion He identified them as the
th the Kaplan fund lale in (ot ham Foundation, the
1961 during an audit of the Michigan Fund, the Andrew
fund by the agency. i Hamillon Fund, the Bordon

"They (C[A. OffiCialLS) hadf;'l‘r'ust, Lhe Price P‘Ul’ld, the

addresses.

get it extricated. .

.-Before the damage -was
{repaired, the public’ got a
|brief but fascinating peek at
one of.the techniques used
{by the CIA to magk its role in
financing activitiew it deems

Patman emerged to aid-
nounce that Harding had
promised that the Internal
Revenue Service's current
investigation to determine
whether the Kaplan Fund's
tax exemption is justified "is}

:

i ‘Eds 1, the Beacon;
learned that an audit of the; dsel  Fund, | beacati
fund was being conducted, l[",ggg and  the l\entf1e1d§

and they were concerned
whether their interest would
be 'made public and whether
the fund would be jeopar-
dized by the audit," he said.
‘Rogovin said that not even|

Harding, who was in the
witness chair, responded to
Patman's demand for the
addresses by saying that the
revenue service might noty

i

4

have the information in its?
ifiles, if these eight founda-|
-tions did not themselves en-
v tax - exempt status. :
Roosevelt scoffed at this |

being vigorously pursuedr
and a full report will befwas conducting
made to the committee ) PRSGS
within a reasonable time." 'as told of the ClA's
inection, i %

CIA Not Implicated

the New York office whiclﬂ

to be in the interest of the he audit!

U.S. government. !

The congressional inquiry
disclosed that during the last
four years, the CIA" has

con- jo

@ g
Lt

P il =

i noting that the revenw

|channeled the spending. of] He said the CTA officials,t - %jﬁg‘lﬁl; ) service had conducted ai )

some of its money through!in the closed-door meeting,; =%
the J. M. Kaplan Fund; Inc., had been - co-operative mi,Reven
of -New York City, a - tax!supplying the informationi test
exempt foundation. he wantéd and that, there-|{|I18: : :
Nt T jfore, the subcommittee's! had some information they

UERETAL a public hear-! Fund.

X% officials,; intensive audit of the haplan§

Tannounced that theyl “{f these are dummy cor-,

poratinns or corporatio

¥l

‘ N . form ! ns we:
Amount Not Told . 1,7 4 inquiry would|¥anted to give "off the re-d fon'l want fo lalk ahout,’
. There was no hint of how: hanceforty shy away from; o' Veome in and say so—buli

)|
any matters related to thel

T

. Rep. Jamies Roosevelt (D-1i 0 say you don'l know,
‘Cal.) stopped them short by, anything about it," Roose-
observing Lhat there wevey i j; said. < :
newsmen present andof.” — -

much money was so chan-

neled, where it was spent, o' (‘TA_ He said he i e :

o ] . clla, s persuaded:

for what purpose. . | that "no matter of interest to:
The testimony was given: the subcommittee relating to

by Internal Revenue Service (he CIA existed." '

officials before Patman's The J. M. Kanl

small business subcommittee 1. :e.t uy;Mm Ii‘gﬂ‘i?e;??&

after Patman himself let the ygsets of $1.6 million in 1945

|cat out of the bag. iand $14.7 million at the end
Patman disclosed - his:'sei of last year.

Jeret information about CTA'S It was founled by Jacob
1past connection . with ‘thi M, Kaplan. a New Yorker, at

JKaplan Fund because, hisaiaatidnge i .

Isaid, the CIA just, wast't co-j

operating Tn his investiga-:
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